


Independent Accountants’ Report on Compliance
With Certain State Acts

The Honorable Mayor and City Council
City of Fayetteville, Arkansas
Fayetteville, Arkansas

We have examined management’s assertions that the City of Fayetteville, Arkansas complied with the
requirements of Arkansas Act 15 of 1985 and the following Arkansas statutes during the year ended December
31, 2007.

(a) Municipal Accounting Law, Act 159 of 1973, Act 616 of 1979 and Act 308 of 1977
(Arkansas Statutes 19-5301 — 19-5317);

(b)  Municipal Courts, Police Courts, City Courts and Justice of the Peace Courts Accounting Law of
1977, Acts 677 and 776 of 1985, Act 904 of 1991 and Act 1256 of 1996.
(Arkansas Statutes 22-1101 — 22-1108);

(c)  Municipal Court and Police Department Uniform Filing Fees and Court Cost, Act 1341 of 1997;

(d) Bonding of Municipal Officers and Employees, Act 338 of 1955, Act 677 of 1975, Act 940 of
1977 and Act 1014 of 1987
(Arkansas Statutes 13-412 — 13-412.3) (Replaced by Act 5 of 1985);

(e) Improvement Contracts over $10,000, Act 159 of 1949, Act 183 of 1957, Act 477 of 1961, Act
370 of 1977, Act 266 of 1981, Act 871 of 1983, Acts 758 and 759 of 1987, Act 936 of 1989, Act
728 of 1991, Act 645 of 1993 and Act 1319 of 1995
(Arkansas Statutes 14-611 — 14-614);

(f)  Budgets, Purchases over $2,000; Payments of Claims, Etc., Act 28 of 1959, Act 154 of 1979, Acts
344 and 926 of 1981, Act 745 of 1985 and Act 812 of 1995
(Arkansas Statutes 19-4421 — 19-4430);

(g) Investment of Public Funds, Act 273 of 1943, Act 106 of 1973, Act 402 of 1995, Act 800 of 1997

and Act 1341 of 2000
(Arkansas Statutes 13-901 — 13-904); and
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(a) Deposit of Public Funds, Act 21 of 1935, Acts 57 and 62 of 1945, Act 122 of 1947,
Act 18 of 1964, Acts 89 and 107 of 1973, Act 250 of 1987, Act 459 of 1991 and Acts
232 and 700 of 1995
(Arkansas Statutes 13-801 — 13-805).

Management is responsible for the City’s compliance with these requirements. Our responsibility
is to express an opinion on the City’s compliance based upon our examination.

Our examination was made in accordance with attestation standards established by the American
Institute of Certified Public Accounts and, accordingly, included examining, on a test basis,
evidence about the City’s compliance with those requirements and performing such other
procedures as we considered necessary in the circumstances. We believe that our examination
provides a reasonable basis for our opinion. Our examination does not provide a legal
determination on the City’s compliance with specified requirements.

In our opinion, the City of Fayetteville, Arkansas complied, in all material respects, with the
aforementioned requirements for the year ended December 31, 2007.

This report is intended solely for the information and use of the Audit Committee, Mayor, City
Council, management and the state of Arkansas and is not intended to be and should not be used
by anyone other than these specified parties.
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July 23, 2008
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City of Fayetteville, Arkansas

Schedule of Expenditures of Federal Awards

Year Ended December 31, 2007

Federal Agency/ CFDA Grant or Identifying
Cluster/Program Pass-Through Entity Number Number Amount
Community Development Block U.S. Department of Housing and
Grants/Entitlement Grants Urban Development 14.218 B-06-MC-05-0001 $ 551,034
B-07-MC-05-0001 157,051
708,085
Asset Forfeiture and Money Laundering U.S. Department of Justice 16.000 N/A 41,422
Edward Byme Memorial Formula Grant U.S. Department of Justice 16.579 06-014 146,785
06-014 #2 42,185
188,970
Edward Byre Memorial State and Local Law
Enforcement Assistance Discretionary Grants  U.S. Department of Justice/
Program Benton County, AR 16.580 N/A 846
Bulletproof Vest Partnership Program U.S. Department of Justice 16.607 N/A 1,551
Public Safety Partnership and Community
Policing Grants U.S. Department of Justice 16.710 2004CKWX0390 8,355
Edward Byme Memorial Justice Assistance
Grant Program U.S. Department of Justice 16.738 2006-DJ-BX-0129 44,248
2007-DJ-BX-0842 39.739
83,987
J8-2007-08-09-08/0P-
State and Community Highway Safety U.S. Department of Transportation 20.106 2007-03-02-11 35,722
18-2007-08-09-08/0OP-
2007-03-02-10 30,000
K8-2007-08-09-09/0P-
2008-03-02-11 32,978
98,700
Airport Improvement Program U.S. Department of Transportation 20.600 3-05-0020-033 5,830
3-05-0020-034 455
3-05-0020-035 135,599
141,884
. . U.S. Environmental Protection
Congressionally Mandated Projects Agency 66.202 XP-966062-01-1 481,200
U.S. Envi | i
Capitalization Grants for Clean Water State nvironmental Protection
Revolvinz Fund Apgency/AR Natural Resources
evolving Funds Commission 66.458 Loan #00183-CWRLF-L 4,145,391
. . U.S. Department of Homeland
Assistance to Firefighters Grant Security 97.044 FEMA 1516-DR-AR 240,032
Total Federal Assistance $ 6,140,423
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